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ABSTRACT

The subject of the thesis 1is to demonstrate the
nature of the aggregation of political and economic power
by a Turkish political leader, Turgut 6zal, the then Prime
Minister (1983-89), on the economy in Turkey during the
1980s. The study tests the assumption that "the economy is
above everything” for him as the main determ;nant of

Turkish political life since 1983.

In Turkey, economy has become a fashionable issue
among the politicians and the Turkish people since the
beginning of the 1980s. After 1983, the then Prime Minister
Turgut Ozal was the dominant actor acted as a sole
authority on the economy. He was both a decision-maker and
a policy-maker on political and economic issues. Moreover,
in the interntional relations arena, he constructed tight
relations between Turkey and the rest of the world on the

basis of economic affinities.

Consequently, the conclusion affirms the assumption
that the economic restructuration is above everything for

Ozal.



OZET

Tezin amaci Tiirkiye'de, 1980'lerde, o zamanki
Bagbakan (1983-89) Turgut 0zal'in bir politikaci olarak
llke ekonomisindekil agirligini gdstermek ve 1983 sonras:
Tirk siyasi hayatainin ana belirleyicisi olarak "o6zal 1ig¢in

ekonomi hergeyden 6nce gelir" varsayimini kanitlamaktair.

1980'lerin bagindan beri, Tirkiye'de politikacilar
ve Tirk kamuoyu arasindaki en popiiler konu ekonomi oldu.
1983 sonrasinda, o zamanlarin bagbakani Turgut Ozal
ekonomide tek sz sahibi olarak etken bir rol oynadi. Ayni
zamanda uluslararasi iligkiler alaninda ekonomik iligkiler
bazinda Tirkiye ve diger iilkeler arasinda yakin ‘iligkiler

kurdu.
Sonug kismi, "Ozal igin ekonomide yeniden yapilanma

ve ekonomik neseleler hergeyin istindedir" savinl

onaylamaktadir.
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INTRODUCTION

The focal problem of this thesis centers around
the explanation of the notions of Turgut 0©0zal who
shaped the appearance of Turkey economically,
politically and socially, during the 1980s. His
philosophy can be summarized as follows: “the economy

is above everything'.

This study consists of four chapters. The first
chapter intends to provide an introduction to the
relationship between politics and economy 1in the
course of history. While a brief historical framework
is employed to direct attention to the relations
between economy and politics at the international
level, mainly, the approach of the Turkish politiciansg
to the economic 1i1ssues is examined including the

Ottoman period.



The second chapter covers the overall notions
of Mr. 6zal on the importance and necessities of the
relationship between politics and econony. The
significant indicators on his phiiosophy that “the
economy is above and at the beginning of everything'
is analyzed in his own words and speeches in this

section.

The third chapter contains detailed thoughts of
Turgut O0zal on the affinity between politics and the

econony for the Turkish case specifically.

In the fourth chapter, the effects of the
Turkish economic policies acconpanied by the
structural adjustment program on the international
relations of the country is explained within the

framework of Turgut 0zal's views.

And finally, in the concluding section, a short
evaluation of his thoughts that are reviewed in

the preceding chapters is forwarded.



Chapter One

POLITICS AND ECONOMY

WITH SPECIAL REFERENCE TO TURKEY

Politics has  been a long-standing interest
for many people over the centuries. Almost all the
great philosophers of the western world, Plato, Thomas
Aquinas, John Locke, and countless others recognized
its importance by thinking and writing about politics

at great length.1 Each of them has given at least one

definition of it in a different framework. The most
classical one is given by Aristotle who called it
as "the master science" to indicate its occupation

with the process by which human beings attempt to
control their fate on earth.? Politics is indeed, the
foremost arena in which and through which, throughout
history, some men have established their dominion over

3

others” in the broadest sense of the word.



Politics first emerged at the city-state
community of ancient Greece called “polis'. Peter
Merkl expresses some philosophers' concern over the
tasks of the polis constituting the early boundaries
of politics:

"Plato, Aristotle, and many of
their Greek contemporaries

considered the affairs of the
polis as worthy of being the

subject of a master science.,
Because, they saw in the
participation of the individual in
the life of the polis a necessary
condition of human self-
realization, and politics of other
peoples outside of Greece,
moreover, were looked down upon as
too barbarian even for

consideration."4

After the foundation of the empires, the
meaning of politics changed. A cosmopolitan attitude
replaced the narrow concerns of Greeks, as people
began to distinguish between political activities and
those of a religious, economic, educational, or

5

military character.” Political movements and political



realm emerged as only one of the various issues that

men were concerned about in a community.

However, the importance of mutual relations
between politics and the other disciplines must not be
neglected. Janine Bremond and Alain Geledan, both
called the "affinities among economy, politics,
history and sociology as “inseperable relations'."®
The close relations between politics and different
disciplines have helped people to overcome various
problems and come up with some solutions. For example,
"man has often used political freedom to change
onerous economic conditions, to restrain psychological
urges, to alter bad sociél customs, and to improve the
social structure to overcome geopolitical obstacles,

or to break with historical tradition."7

Among these disciplines, economy, called as
"the study of how man manages his resources, produces
and distributes wealth and supplies his wants," 8 has

always been in close touch with politics. Marx and



Engels explain this issue as follows: "political
structures were ultimately derived from social and
economic forces." According to their theory of
historical materialism "the laws, religion, culture
and political institutions of a society are part of
super structure, being shaped by a “material base',

9

the economic structure." These philosphers of

orthodox Marxism give high priority to the economy.

They see politics as nothiﬁg more than "a reflection
of prevailing economic conditions, especially of
economic technology and the distribution of the
ownership of capital."10 Briefly, from their point of

view, to understand political activities, economic

issues must be known clearly by the governments.

Although the history of relations between
politics and economy goes back to the very ancient
times, these relations became inevitable 1in the
Medieval Age. In the west, unifying the legal systems
and the strenghtening of the central authorities often

laid an indispensable basis of uniformity for the



benefit of commercial expansion and the growing legal

equality among the subjects of the king.l1

In the Ottoman Empire, the structure of the
society roughly consisted of the ruling class who did
not pay taxes, and the subjects who paid taxes and
made production possible in the periphery. Decisions
on the economic policies were under the control of the
ruling class, that is the Sultan and the bureaucracy.
So, "...the opposition of center and periphery became
the outstanding issue of Ottoman political and

2 ! .
nl2 Having a powerful ruler and gaining

economic life.
high profits from the rich sources in the periphery
were the main concerns of the center. "By developing
commercial centers and rcutes, encouraging people ‘to
extend the area of the cultivated land in the country
and the international trade through its dominions, the
state performed basic economic functions in the

empire."13



Over 90% of the Ottoman population were
engaged in agriculture. So,"...the essential feature
of Ottoman economics...is a characteristic of peasant
economies which exists where most production takes
place in agriculture, and where the dominant and most
widespread unit of production is the peasant

household."14

The Sultan had wide extension of authority in
the Empire. He could put laws into effect, and could
define the status of the tax-paying and the non-tax
paying masses 1n the soclety. He was the sole owner
of lands, and his subjects had belonged to only the
usufruct of those lands. Even, "the local notables in
the Ottoman society and polity... were never able
and/or interested in translating their economic power

into central political power."15

In the Ottoman Empire, economic policies were

perceived as tools maximizing the tax yields to



support the army. "The wilelders of political
power, not the merchants, were the first citizens of
the realm, and the tight control established by the
state over the economy was a further example of the
primacy of politics 1in the Ottoman Empire."16
Furthermore, the «question of the position of the
Ottoman state in relation to the economy was solved in
such a way that "...power was more preclous than
wealth, money was as much a political as an economic
medium, because it was used for military and civilian

staff's functions"l7

In the fifteenth century, Sultans tried to

increase the relations with the west. Because, "..,.one
was a world economy, the other was a world empire...
The European world-economy was a complex of multiple
polities and cultures linked together through the
institution of the market, the Ottoman Empire on the
other hand, lacked the integrative market but held
together as a redistributive system under the

18

supervision of a supreme state. As these worlds



came to interact under conditions altered largely by
the development of the European market economy, from
mid-sixteenth century onwards, "the political economy
of the Enmpire... evolved gradually into a complex
socio-economic formation which occupied in the network
of world-market a peripheral status until its denmise

in the twentieth century."l9

The technological improvements at the beginning
of nineteenth century led to a great jump both in the
Western-European economy and their military.
Industry, especially industrial minerals, metalurgy
and textile industry, also equally developed parallel
to the increase of needs in the society.20 In the
same century, the Ottoman economy also showed radical
changes as a vresult of several powerful forces:
increasing cost of armaments and war; population
changes; the great inflation of the sixteenth and
seventeeth centuries and the continuing price rises in

the eighteenth;' technological stagnation in

10



agriculture, and the effects on the Ottoman Empire

and society of increasing contacts with Europe.2l

At the end of the nineteenth century the
Ottoman state collapsed financially; at the beginning
of the twentieth century it was incapacitated
militarily and administratively as well. "...The
Ottoman Empire collapsed because the state failed to
mobilize sufficient resources and men to promote
political wunity and economic development in the face

. q 2
of internal resistance and external pressure."2“

In the transition from an Empire to a nation-
state, which was set up formally in October 1923,
Turkey had to integrate into the world economic system
by an etatist system. This system was not a
translation of the socialist doctrine; "...rather it
is a product of the need of the country and was
peculiar to Turkey. What etatism means 1is giving

priority to the economic activities of the private

11



sector but at the same time compensating inadequencies
faced by the state initiative."23 So, the economic
policies necessitated by the etatist system gave the
state a crucial role., The sihgle party years showed
the importance of this role made also possible by the

economic system,

Ataturk, the founder Qf the Turkish Republic,
was a charismatic leader. But, "...he did not
monopolize executive responsibility. In the provinces,
his power was exercised through the normal civilian
bureaucracy, largely inherited from his Ottoman
predecessors... Both Atatirk and Ismet Inonii, his
principal lieutenant, were ex—military commanders. ..
Atatiurk was a man of wide intellectual -interests,
particularly in the field of history and education,
but he never pretented to have any knowledge of
economics. Nor «c¢ould 1Inonu claim any economic

w24

expertise. Apparently, therefore, during the single

party period economic policy formulations were



generally left to those bureaucrats who had some
experience of the subject. In line with the prevailing
economic orthodoxy, the economic views of the
governmnent were based on a conservative and protective
approach. Besides, economy was of secondary importance
in comparison with other concerns in the cultural,
social and political fields. "The regime's overriding
precccupation was with national sovereignty and
cultural reorientafion: economic development was seen

"25 The early years of the single

as part of this.
party era can therefore be said to have developed

thanks to the success of the Kemalist Westernization

project, rather than an economic development model.

In 1940s, Turkey entered the period of
competitive party systems and free-elections. The
Democrat Party (DP), which was founded in 1946, came
to power in the aftermath of the 1950 elections. Its
basic economic principle was liberalism. The econonic

development of early 1950s fulfilled the expectations

15



of both the political regime and its mostly rural
supporters. But in the second half of that decade, as
a result of the general sfagnation of the economy,
the continuous trade deficit, and the resultant
inflation and the balance of payments crisis, as well
as the adoption of austerity measures imposed by the

IMF, Turkey entered a period of economic crisis.

In sum, the economic development path of the DP
led to a serious chaos in both the Turkish economy and
politics. The military took power on 27 May 1960. In
1961, Turkey returned to a civilian government.
Between 1961 and‘l980, many short-lived governments
were established. But, generally, all of them followed
import~substitution policies within the framework of a

mixed economy model.
During the 1970s, the world-wide economic

crisis seriously affected Turkey. The inflation rate

tremendously increased parallel to the increase of

14



import prices. This led to a deficit in the balance
of payments. So, the decline of industrial production
and. pressure of foreign debt were only a few of the
many problems facing Turkey in the seventies. Also,
the political turmoil reached serious dimensions 1in
terms - of radicalization and polarization in politics
which led to violence. It is this political terrorism
which finally led to the military takeover on

September 12, 1980.

However, the fundamental change in the course
of the Turkish economic system's orientation was
introduced before the military coup, by the right-wing
govérnment of Justice Party, on January 24, 1980. "To
support this effort, the International Monetary Fund,
the World Bank, and the Organization for Economic
Cooperation and Development (OECD), together with
bilateral donors, provided substantial financial
assistance 1in what was then one of the largest

"2

operations of its kind. 6 The aim of the package

15



was to allow the price mechanisms to regulate the
supply and demand, and to reduce the size of the
public sector, so of the state. "Such measures had
evidently been insisted on by the IMF...The mixed
economy and import replacement is being abondoned and
the free-market system, which can be applied in
Western Europe as a result of the accumulation of
capital and know~how many years ... is being

.
n27 There was a movement to

transferred to the country.
replace import substitution industrialization with an
export-oriented model. The main reascn for this
radical change in the economic sphere was expressed by
William Hale as follows: "...Turkish capitalism had to
be rescued from its own mistakes. They were identified
as, first, the almost exclusively domestic orientation
of industrial development, which left Turkey with an
excess of high-cost import replacement industries and
stagnating exports and, secondly, mismanagement of the
public sector, leading to wasted expenditure and

inflationary deficit financing."28

16



Although the new economic policies were tried
to be implemented at the beginning of 1980, hefore the
coup, civil disobedience, economic troubles and
cleavages among the political parties prevented the
Justice Party government from following an effective
and resolute course. The political breakdown of the

country was 1mminent.

In September 1980, the Chief of the General
staff and the five top armed forces commanders seized
the power. This new regime followed the economic
reform policies which were not put into effect before
the coup. However, during this period, the commanders
left the decisions on the economic policies to the
Prime Minister's office. This new economic programme
was under the responsibility of the then Deputy Prime

Minister Turgut Gzal.

Turkey returned to democracy in 1983. Only the

newly established parties - were permitted to



participate in the elections of 1983, because, the
1980 military rule accused the "politicians of the
seventies to be responsible for bringing the country

to the brink of economic¢ bankruptcy and civil war."29

The 1983 elections brought to power the
Motherland Party (MP). "The MP under the leadership of
Turgut Ozal was formed by a group of founders who

n30 Meanwhile

primarily came from the private sector.
the world-wide economic trends had become effective on
the Turkish economy. So, from the very beginning, the
cadres and the leader of the party were assurances
enough for the total dedication of the MP to the new
economic philosophy of the 1980s: an outward oriented

economic development model based on free-market

economy.
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Chapter Two

OZAL AND THE SIGNIFICANCE OF THE ECONOMY

0zal had a good press at the beginning of the
1980g. He was called the "captain of the economy" and
the "architect of the stabilization package of 24
January 1980", His economic philosophy has made a

major break in Turkish foreign and domestic policies.

“The Economy is Above Everything'

0zal was a bureaucrat until the 1977 elections
where he entered into politics as a candidate to get a
seat 1in the Turkish Grand National Assembly for
National Salvation Party (NSP) in Konya province. 1In
the vyears following his defeat in this elections, he
wanted to be at the helm of the economy because for
him the soundness of the economy was the prime mnover

of politics. So, he served as a principal economic

23



advisor of Demirel. After the 1980 military coup the
new regime provided him with a wide authority on the
economic issues under the position of Deputy Prime
Minister. At this time, he unified the two roles
of being an Teconomist’ and a “politician'. But he

very much understressed the role of the “politician'

and 1instead put the role of the “economist’' at the
forefront. In one of his public statements, he
therefore says: "you know how my dialogue 1is with

you. My common point, my common language was never
political. I always talked with you on the

economy."l

O0zal sees a close tie between his sympathy
for the economy as an important variable and his
decision to enter into politics. In many of his
speeches, he explains this point as follows: "although
I was the Under Secretary of the Prime Minister's
office at the time of the military intervention
{1980), I was asked to stay at the helm of the

. Lo 2 . .
economy as Deputy Prime Minister."® He mentions his



motivations to get involved in the economic issues in
terms of his wish to be nore effective in solving
political and economic problems. "...I saw that, vyes
you can make many attacks, you get many results, but
after a point your power does not suffice to do more.
I believed that I had to be fully authorized in
this field (the economy)."3 These thoughts led him to
actively being involved in politics. He thought that

politics could provide him with more power 1in  the

economy . "...because, in Turkish society, the
politicians are highly powerful and can impose on
people any subject vigorously."4

From this perspective, he claims that "the
economy 1is the beginning of eveything, and an
economically weak country cannot solve her

problems."5 In the same speech, he refers to a book
on history that he has read. In that book, the story
of how empires rose and collapsed has been told. He

summarizes this book in one sentence, seobriefly, I

saw that all these things are closely related with

25
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economic power," meaning that without a strong

economy, countries are doomed to collapse.

For the Turkish case, he predicts the following:
"...1if our country's social and  economic affairs
continue improving, political tensions do not
increase, and political and economic stability will
give impetus for development and improvement in other
fields."! 1In the comparison he makes with the West,
"...we know that countries which -have successful
economic growth, can solve their social matters more
speedly and provide wealth to their c¢itizens more

8 Although he is not sure whether Turkey can

easily.™
reach the level of these countries, he positively
thinks that if the power of the state and the nation
can be mobilized to reach this objective, and if the
labour force and natural resources which could not be
used efficiently up to now are motivated, the target
does not have to be unrealistic anymore. We can call

this as an economic War of Independence.9



However, ©Ozal, in some of his other speeches
has emphasized a conflicting point of view on the role
of the economy: he strongly emphasizes that the
economy developed on a stable political ground can
solve the social problems more easily and more

10 Here, he sees politics as the prerequisite

speedily.
of solving any economic and social matters. Similarly,
he states in one another speech, "...it is not exactly
known whether the political cerisis causes economic
crisis or the economic crises cause tQ political

wll

strains. He considers that there can only be three

kinds of problems in a country: one is political, the

1.12

second 1s economic, the last 1s socia From his

point of view "...the economic affairs, the social

affairs and politics go hand in hand , and to seperate

nl3 This last sentence is

them 1s not possible.
obviously in cqntradiction with his former statements
which give the highest priority to economy 1in
relation to political and social matters. Here he
defends that the three levels are interdependent,  and

that the soundness of the economy alone can not save a

country.

27



Turgut ©Ozal 1is a strong advocate of the
liberalization of Turkish economy since the campaign
for the 1983 elections. He rejects the state
interventionist policies in the economy. He is on the
side of the free-market economy rules that attaches a
diminishing role to the public sector. So, in most of
his speeches, he suggests that there is an 1invisible
hand in the economy: "...the economy goes by its own
laws. Otherwise, people suffer from the heavy economic
burdens, and this can lead to a political unrest, and
politicians can not regulate economy by other 1aws."l4
According to him, "...the economy is like a flowing
water. It has a starting and an ending point."15
Because of this, "...if any wrong thing happens at the
beginning, this causes serious difficulties"16 at the
end. So, he strictly underlines that "econony does

not have many rules, but just one: "profitability".17

As for the problems that may arise in a free-
market economy, he suggests ruthless and harsh

measures., One such problem area 1is inflation. To



decrease it, most sectors of the population will have
to be hard hit: wages must be limited, interest rates
be raised, and a tight money credit policy be
introduced.lS( To decrease the budget deficit and fo
increase the outward orientation of the economy, all
sectors must be opened to outside competition, big
reforms in taxing and the banking system must be made,
bureaucracy nust be restructured and a real exchange

rate must be estab]ished.lg

During a speech at the Turkish Radio, Ozal
draws the attention to the necessity of such
measures: "In an economy, generally speaking, the
problems accumulate in time. So, we have to take
harsh responses. Because, econony does not forgive

w20

faults. He clarifies this point in another speech:

"...to solve the problems, there is an obligation
for being strong. That is, there is the need for a
deterrence power. It is under the basis of this

power that the strong economy, the democracy and a



good economnic performance lies. As a result,

political power arises from all of these."21

On one hand, he defends the necessities of
harsh measures in the field of economy to correct the
imbalances caused by the old economic system which 1is
opposite to the one he wants to establish. On the
other hand however, he asserts that "the

competitive free-market economy within rational hands

. . ’ . . 22
is the biggest guarantee for social Justice""°, as
well as the economic development and the political
stability of a country, neaning that there 1is

absolutely no need to interfere in the field of social
justice to correct any past or present defects. Free-
market economy means reducing direct participation of
state 1in the economy. The fact that, these harsh
measures which have been put into effect by 0zal
should not be take place in a market-oriented economy.
Otherwise, the continuation of the state domination
over the social justice brings out, and free-market

econonmy does not work properly.

30



Economy and Democracy

As placed in many of his speeches, for 0zal
the relation between democracy and economy 1is bound
tightly to each other. According to his
philosophy, "the MP government, during the past six
years (1983-89), has made determined efforts to
consolidate the present democratic institutions and to
help realize the aspirations of Turkish nation for a

) )
more prosperous life."?23

Just what ©zal understands by the concept of
democracy can be extracted from several of hig
speeches. In one of them, he implies that "...a
healthy economic structure and balance of payments are
highly important elements which make democracy strong.
A democratic system where human rights and freedoms
exist will develop more easily in a country which 1is
developing economically and which has a sound state of

w24

balance of payments. Since 1980, Turkey has

experienced two general elections, two general local
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elections and a referenda. Besides these elections as
strong signs of democracy, he clains that democracy 1is
not a static concept. "Human rights were not the human
rights of today during industrialization of the West.
But, developing countries today, are duty bound to
respect all of these norms and take into consideration
the modern concerns. That is why it is more costly and
difficult to achieve development and industrialization
under a democratic system, but perhaps all the more

n25

gratifying. For him, only the free-market economy

can provide this development. So, "...democracy has
come out 1in economically liberalized societies,"26
and he accepts that there is no exception of this
rule. He therefore sees the economy as an important

part of factors which create a suitable ground for

democracy.

First of all, in his perspective, democracy is
an everchanging concept in time. The human rights are
a dynamic concept which evolves according to the

development of the society. By democracy he means, a
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set of norms which develop as societies develop
economically and socially through the course of the

history.

Secondly, what he understands by democracy is
more like what prevails in the USA system. "A few days
ago, I followed the speech of the US President Bush
in the ceremony of oath. I remember such
sentences: He told that the most important matters
for the growth and the development of America that is,
the strengthening of the US, are free ideas, free
elections and free economy. These are the same issues
that I believe in too. All capable people will come
out easily in a society under free economic
order, free elections and free ideas. If there is

intervention, freedom does not exist there."27

In a third sense, he seems to emphasize one
special category of freedoms: freedom of thought and
conscience : "0Of course, when we say economic

freedom of the people, the other is freedom of
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thought and conscience. Both are complementary. In all
advanced Western countries, these two go together."28
For him, either economic freedom or freedom of thought
by itself does not have a nmeaning. "These are
infrastructure for a democratic system."29 What 0Ozal
means here is, the pluralist sysfem and the present
life style in Turkey can not be maintained without the
existence of a liberal economy. As a result of this
belief, 0zal subjected Turkey to radical reforms that

fundementally transferred the country into a more

democratic and secular state.

In 0Ozal's view, 1t is not possible for a
political regime to be authoritarian or despotic
while the economic regime 1s a free-market dominated
one. In one of his speeches at the Party Group, he
claims that this kind of situation can temporarily
happen, but not permanently. Because, he thinks that,
at the end, one destroys the other, that 1is, one
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he stresses a free economic system brings out the



necessity of a democratic

merge these two

the future.

However, Ozal's

democracy suffers from a

framework., In his speeches,

possible

the economic ones. In one

++.in these days of

economic affluences should

democracy."3l On the other

market-oriented economy 1s
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democratic system. That

eccnomically well-off societies.,
a prosperous economy 1s usually the necessary but
the sufficient condition for democracy.

point which must be emphasized here is that the

variables like having a

political culture

touched upon by 0Ozal.
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social matters and
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hand, he claims that

the prerequisite of a
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Finally, 0zal also marks a connection between
anarchy and econony during many of his speeches., "I
cannot pass without reference to the relation between
anarchy and the economic matters. Anarchy does not
come by itself. Some economic troubles prepare the
background to it."33 For him, "the expansion of
anarchy and terror 1is reversely proportional to the

n34

economic power of a state. In a country which

suffers economic instability, anarchy expands by leaps

and bounds immediately. For him, .. .excessive
inflation, poverty, scarcity, unemployment are
invitation cards for communism, anarchy and
w35 . . . . .
terror. From his point of view, it can be said

that the only condition for talking about a democratic
regime which protects human rights and eliminates
social 1imbalances is the existence of a strong
free-market economy. In this perspective, "the
prolonged social development has close relations with
economic development. So, the protection of the
balance between the social and economic development is

important."36
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Sectoral Advancement and the Economy

Ozal manages to connect every subject to the
economy. Making such obvious connections between the
development of sectors of industry and the overall
economy, he hardly ever mentions the social effects.
In the construction of a war industry for example, and
the economic prerequisites for it he has this much to
say: "NATO is a defence alliance. A strong defence

w37 He

can be realized by a strong economic structure.
brings more explanations on this issue: "the important
industries will be established in this arena at the
near future. We will produce our own arms, and at the
same time will find Jjobs for our people., So,
economically, the country will not be dependent on
outside."38 The main concern of O0zal related to the
affinity between war industry and the economy is being
self-sufficient: "We have to make our own cannons,
our own dguns, our own planes, our own submarines.

Here, at this time, everyone says that Turkey is a

powerful country. The real power 1is the econonic
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power. The real power is, having a rich nation. So,
my real will which I have been trying to make
real for the last six years is inserting Turkey among

the economically first class countries."3?

Likewise, he also steers the argument for
building highways to the economy but not to the social
change of the country. "We consider highways very

n40 He sees them as "the blood veins of a

important.
country in the economic development process."4l And,
he 1links the improvements of economic conditions to
the highways as saying "When highways exist, the
economic activities can be accomplished more speedly
and more reliably. If I finance the highways, if
I put a weight on local services, I will take this
money back somewhere else. A German citizen does not
give this money to me, nor an Englishman. I will
take this from my people. I have no other way. But
this extra burden will help the improvement of the

economy."42
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As seen 1in the above analysis, he puts
everything within the framework of the economy, and
despite the inner contradictions in his argument, he
manages to tie the issues of “democracy' and “the
sectoral advancements in various industries' and even
the argument for “catching up with the West' to the

prerequisite of having a sound free-market economy.
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Chapter Three

ECONOMY AND DOMESTIC POLITICS

Turkish people are closely concerned about
politics. After 1980, they became gradually more
interested in economic issues in the political arena
parallel to the increasing interests of politicians on

the same issues. After a politically and economically

difficult period, 1970s, a new era commenced in
Turkey with the elections of November 1983. Ozal
marked this new era in many of his speeches. A
typical one at a TV speech is: "...While the time

passes we are on the path of becoming a society
thinking on economy, talking on economy, discussing

nl During his speech at Trabzon, he

about the econony.
indicated the new transformation of Turkish society in
1980s as: "80% of the guestions asked to me relate
to the economy. There are very important improvements

in Turkey."2
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0zal compounds the changes both in the Turkish
economy and the politics of 1980s'. In one of his
speeches he states an important view: "the economic
reform started in January 24, the political reform
started in September 12."3 Here he accepts the fact
that the “structural adjustment' programme which had
been put into effect at the beginning of 1980, became

succesful under the auspicies of the military regime.

The Turkish press, as well as the other mass
media played a major role in encouraging people to be
more interested in the economic issues. Furthermore,
the increasing importance of economic issues in public
life and the notion of this importance catching up in
ordinary people's lives are obviously reflected in the
press. In most of his speeches 0zal recognizes this
point: "...the economic matters have started to be
raised in Turkey. The newspapers which formerly had
given importance to sports news, today pay
attention to the econonic issues."4 "Each newspaper

has econony columns, The econonmic affairs have

46



become extremely popular in Turkey for the last
three-four years. Because, the notion of the economy
started to appear in every place. Of course, this
is a big education for our country. People not only
keep their own account, but are also interested

in other's accounts. This is a good phenomenon."5

The popularity of the economic issues brought
new subjects into the agenda of Turkish politics. Ozal
contends that having a powerful economy and the
duration of governments are closely related issues.
"The necessity of being economically powerful must
not be forgotten. For this reason, I believe that our
service to people should last not just one or two

6 On this point, it is obviously observed that

years."
the success of their economic policies will determine
the fate of the Motherland Party (MP) in the poltical
arena. The MP is the first political party that has
been formed on the basis of the priority of  the
economy in Turkey. That is why 8zal insists on the
slogan of "the more developed the economy, the more

votes for the Motherland Party."7
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He also demonstrates that the political
instability and social unrest relate with the econonmic
structure of the country. He warned the public on this

subject: N B the economy 1s weak in our
country, it 1is possible for political and social

conflicts to break out."8 He claims that friendship

and commerce should take the place of conflict.

Turkish Democracy and the Economy

6zal sees the economy as a basic issue
which relates to most of the things in Turkey. One

of them is the concept of democracy in Turkey,

as specified in chapter two. Above all, he thinks
Turkey needs democracy for pragmatic reasons: to
increase her prestige abroad and in the final

analysis, to get accepted into the European Community
(EC). "We want to establish a strodg democratic regime
in Turkey in the next five years (1985-90). Why do we
want to accomplish this? Because democracy is the

vote of people. If you own your vote, you own the
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democracy and vice versa."? For Ozal, '...being
economically more powerful is the only way for Turkey
in order to establish democracy, and to get accepted

n10 He sees an economic crisis as a serious

by the EC.
obstacle for democracy, and for him, at this point, it
ig very difficult for a country to get rid of such

11 So, 0Ozal sees the

crisis in a short span of time.
January 24, 1980 stabilization package as a unique
solution for the future of Turkey. This point becomes
significant in all of his speeches. According to him,
the Turkish economy 1is being rescued from protective
and preventive economic policies, and to reach an
affluent level, to put the economy on a right path

the Motherland Party is decisive to follow this way.

Because, there is no other way to develop freedon,

12 By

to reach a level of welfare within democracy.
this reason, he tries to imitate the path of the other
democratic countries. "We saw that the democratic
countries in the world are following careful not

speedy economic policies."13
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0zal, as Prime Minister, took many fundamental
steps to impose his idea of democracy as inseperable
from the economy. One facilitating factor was
Motherland Party winning the 1983 elections with a
large popular vote of 45.1 percent, which no doubt
gave him the chance for fully implementing his
economic policies. As explained in the second chapter,
transiton to democracy was the sign of the creation
of a suitable ground to fully implement free-market
economy. This was the grand step taken for the
“structural adjustment', under a mandate approved by

the electorate.

To inform Turkish people about the new

changes in economy by making comparisons between
the new and the pre-1980 economic policies and

exlaining to the public why this structural adjustment
was necessary for Turkey by making references to
the past was extremely important for ©zal. The

rhetoric is more often used in the face of a serious
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competition for its power base by its rival on the
right, True Path Party. "Since the foundation in
1923, the new Turkish Republic represents
aspirations of Turkish peéple for a
progressive, dynamic and modern society."14 But in
1970s, "...our country went through a very difficult
period. The two oil shocks of 1973 and 1979 caught
Turkey unprepared for the new challenges in the
international economic system, and we found
ourselves 1in the worst economic crisis that we have
never met before."1® To O0zal, the detrimental outcones
of world-wide economic depression has become highly
effective on the Turkish economy for a long time and

"...the two shocks completely upset the traditional

balance of the country's economy."16

He summarizes their economic path in a single
sentence: "we based our econonmic model on free
enterprise and private initiative."17 The main

reason for this switch was "...the free-market economy

that can resist longer time to shocks."18 For Ozal, in
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free-market economies, the domestic money unit of a
country 1is convertible to the money units of other
countries. So, a country which follows economic
liberalism can resist the shocks more easily, and can
adjust her economy more quickly than the countries
following closed economic policies. He defends that
"...free competition markets provide cheap goods.
But, in the societies where monopolist policies

have dominated, there will not be high quality cheap

products."19 At the end, all of these thoughts are

tied to the concept of democracy by O0Ozal. "After
providing the suitable conditions for such an
economy, it is possible that democracy can improve
itself,"20

The Turkish economy had been based on a statist
system. ©0zal accused the statist economic policies
with which "...the country's economy has come to a
poeint where it had resembled more Eastern European
economies 1instead of the Western ones. "We have

learned that this kind of economic system for a
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developing country shows tendencies of transition
to socialism in political arena. The then ideological

cleavages brought Turkey into a civil war."21

It is a well known historical fact that, in the
1960s and 1970s, political clashes had reached
serious dimensions in every ten years, and mnilitary
interventions took place in Turkish politics with ten
year intervals. Although many economic programs were
tried to be implemented, they were more or less
similar to each other until 1980, A new policy
orientation had became imperative. O0zal explains the
initial years of the new economic policies which were

identified by himself as follows: "...in early 1980, a
new economic program was adopted with the purpose of
putting the Turkish economy on a completely new
track."22 The main goal was "...to restructure the
economy and open it to the outside world. In this

policy, market forces gained highest priority."23
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The Economic Policies of 0Ozal

Although the prime ministrial power has been
extended by the 1982 Constitution, Turgut 0Ozal
much more strengthened this power after the victory of

the Motherland Party in 1983 elections.

In the following years of this turning point in
6zal's political career, he has tried to create a
strong leader image in the eyes of Turkish people via
all channels such as TV, radio, press. Besides these,
the other important channel was public opinion
surveys. By using these channels, he explains the
problematic issues of democracy and economics, and he
uses the exact words people want to hear. He touched
one of these issues at a TV programme: "When we refer
to the economy, all of us have a common complaint:
inflation! that is, the expensive life style."24' He
explains to the masses the reason for these high

prices and low purchasing power in terms of

modernization of the system in a short span of
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25 The

time having a cost. This cost was inflation.
approach of 06zal's government to the problem of
increasing inflation rate was expressed by him:
"...new monetary and fiscal policies were adopted

to curb inflation. A number of export promotion

measures were taken. As a result of this new econonic

policy, the Turkish economy has undergone a major
transformation over the last five years (1980--85)."26
By the help of these new measures, "...inflation has

been greatly reduced, and we are trying to reduce it

further."27

Apart from the inflation, the next important
issue that the Turkish people were engaged in the mid-
1970s and at the beginning of 1980 was the political
polarization which 1led to anarchy. Many people
suffered from this serious problem. On average, 20

person were killed every day. "After the mid-1970s,

we witnessed that the economic crisis caused
anarchy with the decisive polarization in
politics."28 But, ©zal believes that now that the
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economy is on the right track, there 1is no more

peolarization and political violence in the country.

In explaining the problematic issues and trying

to reduce the discontent of the masses, 0zal presented

to the people their new economic policies as
“revolutionary' in most part of his speeches. The
January 24 (1980) liberalization policies 1in the

economic sphere "...has been strengthened and enlarged

n29 He called these

in 1983 after we came to power.
changes as a bloodless revolution. "There has been
made many reforms in the field of the economy. There
has also been made many radical changes in political
and social arena. These can be called as a kind of
bloodless revolution. Then what 1is a revolution?

It is a change of era, it is a change of mentality.

When these happen in a short time period, they are

called a revolution."30
What he termed as “revolutionary' fundamental
changes first of all involved the bureaucracy:
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Bureaucratic formalities and red-tape were reduced,
and wherever possible, eliminated. The other was
related with the private sector which is the backbone
of the fre-market economy. New areas for economic
activities were opened to the private sector, and a

program of gradual mobilization of certain State

Economic Enterprises - (SEE) were launched. The tax
and the monetary system came next: The tax structure
was modernized through the introduction of the
value-added (VAT). There was a significant increase

in the amount of foreign capital invested in Turkey,
because, a new legislation was introduced to further
encourage foreign investments, and major reforms have
been undertaken in the banking sector. A new leasing
law was passed, and a new model of foreign direct
investment | commonly called "build, own and
operate” was developed. Foreign exchange

regulations were simplified and liberalized.

Although one of the aims of 0zal government was

to make Turkey both a contemporary of and competitive
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t,31 in almost all his speeches, in fact,

with the Wes
he was uncomfortable because of being late in the
realization of these changes. "Turkey was too late to
implement the 1liberal market policies. We
adjusted everything according to the Western reforms
during the last two centuries. But, we could not
understand that the superiority of the West cones
from the liberal economy."32 Here, what 0zal implies
i1s the unresponsiveness of the Turkish politicians to

the economic issues. On the same issue, he says:

"...It is 1nevitable that we reach an impasse if we

give importance to the social matters more than
the economic ones because of the anxiety of "winning
the elections”. We saw many exanples of this in

the last ten years. Turkey, then had reached a point

where these problemns could not be solved
economically. Laws for  social issues gained
importance. But, at the end of this wrong attempt,

the burden of the unfair results of the social
matters was loaded on the shoulders of the middle

class, because the economic problems were left
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n33 So, for 0zal, the lateness in launching

unsolved.
economic liberalism was due to placing political

concerns at the forefront of the agenda of the past

' governnments.,

6zal also rejects the past policies on the
ground that they were wrong, and the implementation of
wrong policies cause some difficulties on the
functioning of the economy in 1its natural rules.
For example, he denotes that "...in the past, big

troubles in the economic field especially the balance

of payments problens existed."34 Because of these
problems "...the black market was encouraged
by the state's misimplemented policies."35

He accuses also the regimes which were in power

in the pre-1980 coup period as the major agents

responsible for "...the wrong economic policies
that led to poverty and scarcity,"36, and he accepts
them as "...the reason for the inflation by using
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these policies and utopian social politics."37

Although he frequently states that his government

"eeels aware of the importance of econonmnic
policies and it sees necessary to follow these
policies in consistency with its targets and

medias,"38 his government is still challenged with the
same problems. But, in most of his speeches, 06zal
tries to show the distinguished points of his

governments apart from the pre-1980 coup ones.

The Identity of the Motherland Party

We have already seen that the Motherland Party
is the first party which was founded on the basis of
economy in the Turkish political  history. On the
identity‘ of MP, 0zal describes it as follows: "We
have a different identity. We are conservative, we are
on the side of the free market, we are on the side
of the 1liberal economy, we are on the side of the
social Jjustice. Of course, some people may ask

whether this can be poSsible. Yes, there exist
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economic and political life."%? He clains that this
atmosphere affects society socially, economically and
politically. Economically speaking, he says that
"...each election affects the economy negatively. Look
at the USA, look at England. During election times,
there is an uncertainty. This uncertainty happened in
Turkey very intensely."43 Indeed, since the transition
to the multi-party systemn, Turkey faced many
short-lived governments. They could not be very
succesful Ito put their policies into effect in such
short periods. During the Turkish political history,
getting political power had the highest priority. That
is why 6zal always requests Turkish people to enable
the MP to stay longer at the governmental position

before each election.

Despite the well~known criticism that the free-
market economy model which 0zal espouses ignores the
human element and in fact depends for its success on
the availability of cheap unemployed human labeour, he

claims otherwise. He stresses that their econonic
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program encourages human element."Qur model is a
system that people work with full effort and full
capability. The Turkish people are quite suitable
for this system. In socialist systems, human power
is used as a part of a machine. This is why we always
cry for the West, West ,"44 During his speech at a TV
discussion, he called the party as individualist in
economic understanding. "We encourage the attempts of
the 1individuals. And we are advocating the free
competitive system. We have analysed the Turkish
society. There are millions of farmers, tradmen. Al)
they have is individual enterprises. 1 believe that

all of them will support us . "4d

The Role of the State

After 1980, a radical change in the philosophy
of the role of State in economic sphere was tried to
be realized. The January 24, 1980 economic policies
aimed at reducing public sector activities 1in the

econony and at diminishing the degree of the state
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intervention in the domestic and foreign markets. What
0zal understands by the role of the state 1is its
retreat from the economy in the course of the
liberalization and privatization process. Until the
launching of these new radical changes in the economy,
the strong state image was popular in Turkey. But,
beginning in January 24, 1980, this image was
tried to be abondoned by politicians. Although the
collapse of the image of a strong state is highly

difficult 1in Turkish society for historical lessons,

after 1983, Ozal tried to change this image, He
promoted the idea of minimizing the state
intervention "...within the framework of natural
laws of the economy."46 He clarifies this point by
referring to the logic of the free-market: "The
rules are clear in the free-market economy.

Everyone plays according to these rules. The role
of the state is to check whether these rules work
well. State 1is an organizer in econony. It is a
referee, and it 1is interventionist at the macro

level to block the mistakes. There is nothing more
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wrong than the intervention of the state in the
country's economy at micro level. At that point,

the problem called bureaucratization begins.

So, he accepts the state as "...an organizer
by regulating the economic relations of individuals
and institutions, solving the conflicts, providing
economic stability and increasing the productivity by
eliminating the obstacles."48 For him, the state must
not intervene into the details. Fundamentally, it
can intervene into the infrastructural investments:
"State should limit itself to providing the
infrastructure such as health, education."49 According
to O0zal's philosophy, the state must not enter into
the industry and commerce in principle, except in
undeveloped regions. "The state 1s not a rival
to the <citizens, but rather it serves them and
facilitates the development for them."50 So, the

government intervention in the economy must remain at

a minimum for the sake of the policies of free-market.
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Feedbacks to the government's policies, that
is the votes, in the political arena determines
the future of politicians. So, ©zal explains their
success in the field of the economy to the masses 1in
greater part of his speeches to get their support.
"Our economic policy is found very successful. Even
the expression of “Turkish Miracle' started to be
used by the foreigners who follow Turkey from abroad
because of the success in the matters we dealt
with. Because, no other country in an economic crisis
like the one Turkey faced could show the same record

of success as Turkey did.wo1

Since the free-market economy pays more
attention to the private sector, businessmen in Turkey
are highly inmportant for Ozal. He explalns his
sympathy for them: "I, generally, took away the
businessmen in my visits to foreign countries. This is
viewed as quite strange by some, since in the past,

Ottomans despised the tradmen and the merchants.
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However, tradmen and merchants are the people who

reflect the economic power of a country."52

To sum up all Gzal's philosophy on the relation
between domestic politics and economy, he initiated
basic alterations in Turkey. He changed the
definition of democracy and emphasized the “importance
of a democratic regime for Turkish society; informed
the maéses on his policies in comparing them with the
previous policies; introduced the Motherland Party's
different identity to people; and the role of the
state in the economy. The discussion of whether these
policies are succesful or not is beyond this study.
But, the truth is that he stamped his name on the

Turkish political history.
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Chapter Four

ECONOMY AND INTERNATIONAL POLITICS

International economic realm became one of the
main arenas for the political structure of any country
during the 20th century. After 0zal came to power 1in
1983, Turkish foreign policy became the utmost concern
of politicians. According to 6zal's view, "...the
political arena 6f the world is a huge place in which
countries play a role proportional to their economic

forces."1

Economy and the Turkish Foreign Policy

Foreign policy is highly important for a
country's economy, as well as for its state of
politics. Ozal tried to change the Turkish
international politics ip order to open the Turkish
economy outside and to integrate it with the world

market. These changes were part of the “structural
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adjustment' process that Turkey entered into after the
declaration of January 24, 1980 economic policies. He

"

explains these apparent changes as follows: "...Turkey

has undergone significant transformation since the

early 1980s both economically and socially."2

In fact, 0zal contends that there are extremely
close ties between foreign policy and the economy.
"...while our economy is being strong, we believe
that, our international political affairs will be
solved more quickly. Turkey with a strong econony,
large trade volume and healthy economic infrastructure
will gain importance in its foreign policy."3 This 1is
why he attempts to liberalize foreign trade in order
to "...0pen the economy to the international

competitidn."4

Turkish foreign policy faces different issues
as a result of these basic alterations in the face of
the economy. 0zal points at these critical issues 1in

one of his speeches: "Turkey's integration with the
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outside world, the changed economic policies from the
closed ones to the open ones increased the effects of
the external factors. That 1is, if today the
protectionist tendency increases, our foreign
relations will change, or if the world trade volume
enters 1in recesssion, we can be subject to many
problems out of our control. The increase or decrease
of the o0il prices seriously affects the economy. Of
course, the increase of tensions in the world had sonme
different effects on the economic system, and closed
economies are less affected than the others. But, a
dynamic, growing, developing economy has to open up to

the world. There is no alternative to this."5

In most of his speeches, 0zal advocates his new
approach in Turkish foreign policy. According to him,

"Turkey is on the right path in its economic

6

understanding."” He claims that the policies that

they implemented are intented to integrate with the
world economy to produce mutual benefits for all those

n?

involved. In his speech at the Turkish Television,
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he expressed his thoughts on the interdependence
between the economic decisions and the political
preferences in international relations. He believed
that "...a country with poor economy cannot have
political weight abroad, and the economic
strengthening of the country produces the political

"8 At the same speech, he

effects in world politics.
gave 80% place to the economy among international

issues.

However, when a correspondent from Financial
Times asked him a question on whether he thought that
there is a radical change in the Turkishv foreign
policy after the 1983 elections, his answer was
negative. He claimed that they regulated the economic
situation of Turkey in the world,and they will be more

9

active in this arena than before.” He <c¢laims that

they are conscious that economy and foreign policy

10 Everybody looks at what they

must go hand in hand.
can sell and buy at best. Ambassadors come and say

“buy this product, not buy that one, ours is better.'
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The importance of foreign policy lies here . For
example, the credit for the Ataturk Dam has been taken

from Switzerland. These are the results of the

increasing international prestige of Turkey."11

The major changes in the international economic
policies of the Motherland Party government were
publicly stated by 0zal both for the Turkish masses,
and for the foreigners during his visits abroad. One

is as follows:

" We have shifted our economic
development policy from an inward-
looking orientation to an outward-
looking one. We have adopted an
export-led development model ,
putting more emphasis on the
international competitiveness,
efficient allocation of available
resources according to the
competitive advantage and
increased capacity utilization. We
are demolishing the protectionist
walls which cloistered Turkey for
fifty yvears. Major changes in our
economic¢ approach are these: Most
of the gquantitative import
controls have been removed, and
liberalization of foreign trade
has been achieved. Foreign
exchange restrictions have Dbeen
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reduced to a minimum. We have
adopted a flexible exchange rate
policy. Export subsidies have been

reduced. We have also removed
almost all protective quotas and
restrictions on imports. New

legislation has been enacted and
new procedures have been put into
effect to encourage and facilitate
foreign investments in Turkey.
Foreign banking institutions have
been allowed to establish branches

in Turkey. Today, there are
fifteen foreign banks operating in
Turkey."12

In his wview, there are three fundamental

determinants of his foreign policy: one is historical
legacy; the other is strategic location of Turkey; and

the last is the westernization of the country.

I. Historical Legacy

One basic determinant of Ozal's foreign policy
is the Turkish historical legacy. He summarizes his
thoughts on this issue as follows: "The Turkish

experience with the rise and fall of an empire has
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made an important imprint on éur attitudes in modern
times. First of all, we have come to appreciate even
more the value of peace. Ataturk's dictum of “Peace at
home, peace in the world' is a defining precept which
is as relevant today as it was in the aftermath of the
First World War. This dictum is also a fundamental
guiding principle of my government in our relations
with our neighbours and with every country on the

globe."13

In the historical context, he defines the
conduct of Turkish foreign policy during his speech at
the opening ceremony of the Second Parliamentary
Conference of the European Democratic Union (EDU) in
1989. Accordingto him, "...foreign policy should not
be the product of rash temperamental decision-making,
it has continuity, reliability and predictability. We
are patient and seek accomodation whenever there
is room for it. We seek relations of friendship and
cooperation with all countries, and with our

nelighbours in particular, based on respect for
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sovereingty, non-intervention in internal affairs,

equality and balance of mutual interests."l4

II. Strategic Location

Another factor which has a bearing on Turkish
foreign policy is geography. He specifies this point
in most of his speeches. One is as follows: "Turkey, a
country situated at the crossroads of three
continents, which served throughout history as a
bridge between the Occident and the orient, a bridge
not only for the great conquerors and their armies
for traders and their caravans, but also a bridge for
new ideas and civilizations, has historically adopted
and developed various fundamental principles in the

w15 In the same speech,

conduct of her foreign policy.
he continues to explain this crucial issue:
"Turkey occupies an extremely important geostrategic

location controlling the Turkish straits, the only

exit from the black sea. Turkey also borders the
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Middle East, an unsettled region which abounds from
time immemorial with ongoing and potential conflicts.
An important consequence of our geopolitial situation
has been our adherence to an alliance system. Turkey
today comprises one third of NATO's borders with the
Soviet Union it has become the bulwark of = western
security 1in this eastern-mons flank of the North

Atlantic Alliance."16

In improving relations with the Middle Eastern
countries which are located in the same region with
Turkey, 0Ozal égain stresses the strategic location of
the country. He explains this point as follows:
"Turkey 1is continuing her function as a physical and
economic bridge between the Middle East and the

Western countries because of her geographic  and

wl?

historical place. He stresses that .+ .Turkey 1is
successfully continuing to increase cooperations with
Middle Eastern and Asian countries in addition to the

economic and political ties with west."18 According to

his view, "...Middle East is a region in which
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problems c¢an get bigger in each moment. Turkey has a
stable image."19 This stable image of Turkey is
supported by 1Islamic countries. He states that
"Islamic countries are saying Turkey is superior to
themselves in the field of economy, and they want us

to lead them in this field. They see us as a leader in

n20 In one of

economy as well as in political issues.
his speeches he expresses that "Turkey is 1in the
effort of increasing economic, cultural and political
relations with Islamic and Arabic countries. At the
first stage, the development of the infrastructure
possibilities between neighbour Islamic countries with
Turkey is targeted. From Turkey to Persian Gulf, from
Turkey to Mecca we accept the development of the
highways and railways necessary for the improvement of
economic and social relations with Middle Eastern
countries. While the infrastructure 1is improving,
economic and social relations will increase, and peace

will come to the region."21
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111. Weéternization

Another factor which influences his foreign
policy alignments is . the "...Turkish nation's
identification of itself with the industrialized,

) . . 2
democratic societies of the West."z“

In cne of his speeches, he states that "...this
guest, which can be called the western vocation of
Turkey, 1s an ongoing process which started in the
last century. In fact, Turkey has been an integral
part of Furope throughout the centuries. At one point
in history Turkey was the southern neighbour
Austria. Ottoman and Habsbourg houses were the longest
reigning dynasties of Europe. Turkey's western
vocation, gained a new thrust during the time of
Ataturk, with the all-enconmnpassing reforms carried out
to radically change and modernize every aspect of the
Turkish state and society. After the Second World War,
pluralistice, rnulti-party democracy in Turkey

flourished and as a natural -outcome Turkey became
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the member  and  in sone  cases the  founding  member

. . 2]
of wost western urganizatluns."“3

In the dinner in honor of Margaret
Thatcher, the then Prime Minister of England, Ozal
illustrated his sympathy for the Westerﬁ countries
more colearly. "Our cconomic program does not only aim
at restoring stability, but also conplementing our
Western orientation with an economic content. Out of
an interventionist and statist economy we have created
a market econony of a Western type. TIncreasingly
liberalized trade regime now opens our economy to
international competition which rationalizes our
production structures. The fiscal system is reshaped
with the consolidation of Value-added tax (VAT). Our
policy response to economic problems of our time has
been harmonized with yours and some other industrial

) 2
hmuntrles."“4

Although there is uncertainty, the grand goal

of entering into the EC is visible in the efforts to
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base the Turkish economy on economic liberalism, and
the MP government has already taken bold measures to
prepare Turkey for full membership. "Domestic economic
conditions thus prepared will ease our full membership
to the EEC and make the Turkish economy not a
liability but an asset.?® The weight of the economic
problems 1is felt in all cases in our world. The
economy is 1in the forefront in the conflict and
friendship among countries. It is Kknown that the
countries with free market competition are the world's
richest countries and more effective in foreign

. 2
pollcles.""6

0zal has no doubts that integration will
increase the political prestige of Turkey. "...there
is a situation which cannot be compared with the
beginning of the 1980s. Turkey became a count}y
fulfilled with opportunities. At the top of these
opportunities, international esteem comes. A big step
has been taken on this path. Especially, after we

came to power, fundamental and affirmative

85



w27

contributions were observed. For him, "...in the
last few years, the international political esteem of
Turkey is highly increased. After the Motherland Party

government was founded, we gained a great esteem

among the Western countries as well as the Eastern

From this perspective, ©6zal believes that
"...Turkey is determined to take its rightful place in
all forms of western integration. Our application for
full membership to the European Community should be
seen in this perspective. We believe that Turkey's
membership to the EC will be beneficial for Turkey,
the twelve and the east in general, given Turkey's
vast potential, industrial infrastructure, experienced

and industrious workforce and her proximity to the

Middle East and socialist countries.“29
0zal, during his Premiership, tried to
construct concrete relations with the Western
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countries with which Turkey has had a troublesome
relationship. At the Fourth Press Conference, he
explained such relations with Greece. “"There are
several problems. These are not at the solution stage,
even today. While we are dealing with these problenmns,
we can go on fighting instead of finding a solution.
So, let us freeze these matters, and improve the
economic and touristic issues at the government level.
We thought that these developments may provide sone

help in areas we could not find solutions."30

Cyprus 1is a longstanding issue between Turkey
and Greece. 0zal's speech at the dinner in h&nor of
the President of the Turkish Republic of Northern
Cyprus explains the relations between Turkey and
Cyprus. "No doubt we will help the Turkish Republic
of Northern Cyprus to accelerate development,
incerease 1its national wealth level, provide sources
for investments and open the economy. These are the
biggest guarantee for the future of Turkish people in

Cyprus. We wish to increase economic and commercial
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relations and coordinations."31

He strongly stresses
that "...bad experiences that we lived since the
independence of the 1island, showed wus that, the
important assurance for the equality with the Greek
side is economic development. As long és you have a
weak economy, you have difficulties to implement your

n32 Here again, he

equality fully and continuously.
emphasizes the overriding importance of the economy

and its determining role for problems at political and

social levels.

The three major determinants of 0zal's foreign
policies are highly important issues for Turkey.
As a result of the historical legacy of Turkey, as
O0zal stated above, peaceful strategies have been
followed in the international relations of Turkey

since the foundation of the Republic.
In addition to this factor, because of the

geostrategic location of Turkey between many

countries, Turkey has had to develop careful relations

88



with the Western, Eastern European and Middle Eastern
neighbours. 0zal stresses the 1importance of a
democratic system i1n the life of a country in his many
speeches. He takes the Western countries as an
example to achieve the democratic system while the
free-market economy is implemented. So, he prefers to
accelerate the process of westernization. He believes
that i1f he can be successful in this attempt, that 1is
westernization, he i1s sure that Turkey can become a
member of the EC. This is why he opens up the economy

abroad.
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20, 1984.

28His speech at Konya, February 24, 1984.

92



298ee 13.

30The Fifth Press Conference, May 18, 1984.
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CONCLUSION

The year 1980 became a turning-point for Turkey
both in terms of its economy and politics. The January
24, 1980 economic policies and a few months later, the
September 12 military coup introduced grand changes in
the country with far-reaching repurcussions in almost

all aspects of life.

In the economic scene, the new radical changes
were identified by Turgut 0Ozal. His economic
philosophy was shaped by his experiences as Under-
Secretary in the State Planning Organization between
1967-1971; as the staff of the World Bank for almost
three years; as a managing director in Turkish private
sector; as the principal economic advisor of the pre-
1980 coup government. During the 1980-83 period, he
served as Deputy Prime Minister in the military-
controlled government. By the end of 1983, Turkey

faced a quick shift toward civilian rule. After the
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November 1983 elections, O0zal was actively involved 1in

Turkish politics.

As noted in Chapter Two, although he had full
authority in the economy, he realized that there are
no limits to the power of the politicians. Because,
the actors in the political arena had become the major

authority in shaping the economy during the history.

Since the foundation of the Republic, Turkey
had followed moreless the same economic development
model with minor alterations. But after 1983, the
econonmic and political power were significantly merged
by the MP governments under the leadership of G6zal on

a totally new course.

Ozal's governments have had two fundamental
objectives: one was the success of their restructuring
programme in the field of the economy and the other
was the continuation of stability in the political

arena. So, he followed the free-market model both in

1.6 Y!
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Turkish foreign and domestic politics, Jjust like

the Western democratic countries do.

As emphasized in Chapters Two, Three and Four,
the issues of the economy are of overriding importance
for ©6zal. Therefore, 1in contrast to the previous
practices, and as part of a deliberate strategy,
political restructuring did not receive the same
attention as the economic restructuring, although this
structuring was no less significant than those in the
economic realm. It can be said that ©0zal harnessed
political power to achieve the far reaching changes he

intended to make in the economy.
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